





Support SB 1075 by Sen. King

Temporary emergency electric energy facilities help
vulnerable customers and keep critical infrastructure online

In the wake of Winter Storm Uri (Feb. 2021), Texas Legislators passed Section 39.918 of the
Utilities Code (HB 2483) to allow transmission and distribution utilities to use temporary
emergency generation during widespread power outages. SB 1075 provides statutory
clarity and opportunity to better protect public health and safety, while reinforcing existing
protections for the competitive generation market.

Clarity on deployment =
better emergency
management planning

» SB 1075 establishes use cases for deploying
emergency generation assets, which include
outages:

that pose a risk to public health or safety;

in areas covered by governor’s disaster or
emergency declarations;

that affect a critical infrastructure facility,
hospital, health care facility, law enforcement
facility, fire station, or water or

wastewater facility.

* The bill also would allow the Texas Division
of Emergency Management, ERCOT, or the
executive director of the PUC to direct that the
assets be used in other emergency scenarios.

Reduced costs =
savings for consumers

*» SB 1075 would allow utilities to own temporary
emergency generation assets in addition to
leasing them.

* Ownership of the assets should reduce the costs
incurred by utilities and charged to customers.
Utilities must pay the margin of a lessee that
would not be incurred if the utilities owned
the assets.

* Removal of the Sept. 1, 2029, sunset should also
allow the costs to be amortized over a longer
period of time, reducing monthly costs
to customers.

Protection for the competitive
generation market

* These assets may only be used to protect public
health and safety in emergencies, not to sell
power into the wholesale market.

* SB 1075 will maximize the use of emergency
assets while still protecting the competitive
generation market.

Faster outage rotation
helps vulnerable communities
and working families

* Events such as Winter Storm Uri exposed the
potential disparities sustained power outages
can impose on vulnerable communities.
Emergency generation aids in lessening these
effects by enabling faster rotation of outages.

* When schools lose power and close, working
parents with children shoulder the added costs
of taking off work or paying for childcare.

Demonstrated value in
keeping the state online

* Transmission and distribution utilities have
already deployed use of temporary emergency
energy assets since the law passed during
extreme weather-related events in several areas
of the state.

* Such deployments have among other uses
allowed schools to reopen, water treatment
facilities to operate safely, and allow residents to
have access to a cooling and water distribution
center in the aftermath of a hurricane.
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After Hurricane Nicholas made landfall in Sept. AEPTexas is currently re-constructing the
2021, CenterPoint Energy’s mobile generation units transmission line from Escondido to Beeville.The
powered a community center in Lake Jackson to mobile generation is a temporary back-up plan

serve as a central hub for cooling, charging, and until such construction is complete.
food and water distribution.

During the February 2023 winter ice storm, Oncor In Jan. 2023, CenterPoint Energy used one 5 MW
deployed three mobile generation units to water unit to power two adjacent schools after the EF3

treatment facilities in Elgin and Taylor providing tornado event damaged electric infrastructure.
critical power supply to these facilities until
electric service could be restored.
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